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For Kyrgyzstan, the past year witnessed domestic political shifts, the rise of fintech, and
digitalization of capital-market tools; and it achieved greater clarity and resolution on
long-delayed infrastructure projects and border issues.

Key Points

e Kyrgyzstan’s rapid expansion of digital finance marked a pivot toward a blockchain-
enabled economy, despite Western sanctions pressure. The country launched the
KGST stablecoin and advanced the planned USDKG gold-backed stablecoin for
cross-border trade, while deepening cooperation with Binance on digital-asset
development. These innovations coincided with the U.S. Treasury sanctioning Kyrgyz
entities tied to Russiqg, increasing Bishkek’s push for alternative financial channels.

¢ The China—Kyrgyzstan—Uzbekistan railway was officially launched, additional China—
Uzbekistan—Kyrgyzstan—Afghanistan rail cooperation was extended, and Kyrgyzstan
struck new agreements on simplified customs processes with Kazakhstan. These
moves underscore the country’s growing role in Central Asian transit corridors linking
China with Western markets.

¢ Political centralization deepened as Kyrgyzstan introduced multiple legislation
amendments and new bills on religion, media, and electoral process. The
government banned the traditional Islamic niqab, introduced licensing requirements
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giving authorities broad power over online media outlets, and dissolved parliament.
Japarov also initiated steps toward reinstating the death penalty and reversing
Kyrgyzstan's long-standing abolitionist stance.

e The country strengthened regional and international diplomacy. Bishkek expanded
ties with Kazakhstan, Mongolia, Bahrain, and Kuwait; hosted major EAEU meetings;
and participated in multilateral military exercises. Kyrgyzstan and Tajikistan finalized
all remaining border delimitation agreements after two decades of conflict,
reopening long-closed checkpoints and initiating confidence-building diplomacy.
President Japarov's July visit to Dushanbe marked a symbolic normalization of
relations after years of deadly clashes.

N\l Middle Corridor

China-Kyrgyzstan-Uzbekistan railway Officially Launched

Chinag, Kyrgyzstan, and Uzbekistan have signed an investment agreement to build a
railway connecting the three countries to reduce the cost and transit time of westbound
freight. The proposed route would stretch 300 miles from Kashgar in China to Andijan in
Uzbekistan via Kyrgyzstan. However, it will likely be years before it is operational.

Source: EurasiaNet

China-Uzbekistan-Kyrgyzstan-Afghanistan Rail Agreement Extended
into 2025

A Taliban official has announced that a quadrilateral rail corridor agreement among
Chinag, Uzbekistan, Kyrgyzstan, and the Taliban government of Afghanistan has been
extended for another year. According to the official, in 2024, the rail corridor transported a
total of 4,200 containers worth of goods from China into Taliban-controlled territory. The
rail corridor connects China to Afghanistan's Hairatan/Mazar-e-Sharif railway thatwhich
is jointly operated by Uzbekistan's Ministry of Transporation under a 2023 agreement.
Source: Tolo News

Uzbekistan Opens New Road Corridor to Mongolia via Kyrgyzstan and
China

On June 4, Uzbekistan’s Ministry of Transport and Chamber of Commmerce and Industry
declared the launch of a new freight corridor to Mongolia via Kyrgyzstan and China,


https://eurasianet.org/china-kyrgyzstan-uzbekistan-railway-officially-launched-but-sidetracked-at-least-until-summer
https://tolonews.com/business-192780
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aiming to boost trade volumes, reduce delivery times, and diversify export markets. The
pilot shipment is part of broader efforts to enhance the competitiveness of Uzbek freight
carriers and improve regional connectivity. The move follows a February agreement with
Mongolia to double the annual quota of transport permits and introduce an E-Permit
system.

Source: Kun

Kyrgyzstan and Kazakhstan Sign Deals to Simplify Border Tax and
Customs Procedures

Kyrgyzstan and Kazakhstan signed two memoranda on August 22 to ease tax
administration, Kyrgyz State Tax Service head Almambek Shykmamatov announced
after the presidential meeting in Bishkek. The first introduces an electronic queue for
freight carriers at the border to prevent congestion and simplify oversight for small and
medium businesses, while the second establishes GPS-based sealing and tracking of
cargo to enhance transparency in tax and customs procedures.

Source: Interfax

N Border and Security

ISIS Attempts a Coup in Kyrgyzstan and Threatens Tajik Government

Kyrgyzstan foiled an alleged ISIS coup attempt, arresting 30 ISIS terrorists involved,
according to sources close to the matter. Kyrgyz officials claimed the cell sought to
perpetrate “jihad against the constitutional order of the Kyrgyz Republic.” This comes
after ISIS also recently released a video threatening the Tajik government. These
incidents fall in line with a trend of increasing ISIS activity in Central Asia and have put the
region on high alert.

Source: The Economic Times

Kyrgyzstan and Tajikistan Sign Historic Border Peace Deal

On March 13, Kyrgyzstan and Tajikistan signed a historic agreement to resolve their long-
standing border dispute, finalizing delimitation after years of violent clashes. The deal
now awaits parliamentary ratification, expected before Presidents Sadry Japarov and
Emomali Rahmon meet with Uzbekistan’s President Shavkat Mirziyoyev on March 31to
discuss regional cooperation and development in the Ferghana Valley.

Source: The Times of Central Asia



https://kun.uz/en/news/2025/06/05/uzbekistan-opens-new-trade-route-to-mongolia-via-kyrgyzstan-and-china
https://interfax.com/newsroom/top-stories/113403/
https://economictimes.indiatimes.com/news/international/world-news/central-asia-on-alert-after-isis-attempts-coup-in-kyrgyzstan-threatens-tajik-govt/articleshow/118820447.cms?from=mdr
https://timesca.com/kyrgyz-tajik-border-agreement-seeks-to-end-years-of-hostility/
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Kyrgyzstan, Tajikistan, and Uzbekistan Finalize Border Junction After
Nearly 20 Years of Talks

On March 19, Kyrgyzstan, Tajikistan, and Uzbekistan reached a final agreement on the
junction point of their shared borders, after nearly two decades of negotiations.
Kamchibek Tashiyev, head of Kyrgyzstan’s National Security Committee, presented the
finalized demarcation to Kyrgyz lawmakers, confirming that six trilateral meetings since
2007 led to the breakthrough. The agreement, finalized during a March 2025 meeting in
Dushanbe, ensures Kyrgyzstan retains around 100 hectares of land, including a key road.
This follows a March 13 border agreement between Dushanbe and Bishkek, which
marked a significant step toward easing long-standing tensions, reinforced by
Tajikistan’s President Emomali Rahmon's first visit to Bishkek in nearly 12 years. As part of
the deal, the two countries reopened the Kairagach and Kyzyl-Bel border checkpoints on
March 13 after nearly 4 years of closure.

Source: The Times of Central Asig, AKlpress

Kyrgyzstan and Tajikistan Finalize Border Agreement

On March 26, Kyrgyzstan and Tajikistan signed a comprehensive border agreement,
marking a resolution to their long-standing territorial disputes. The deal finalizes the
delimitation of the remaining 302km of their shared 972km border, including land swaps.
The agreement follows months of negotiations and confidence-building measures,
intending to prevent further violence and enhance regional stability.

Source: AKlpress

Japarov Travels to Tajikistan, Meets with Rahmon

Kyrgyzstan’s President Sadyr Japarov traveled to Dushanbe, Tajikistan, on July 8 for a
two-day visit aimed at establishing a new period of friendly relations following the
resolution of longstanding border disputes and fighting between the two countries. While
in Dushanbe, Japarov was greeted with a public reception and held discussions with
Tajikistan’s President Emomali Rahmon. In March, Kyrgyzstan and Tajikistan announced
that the two countries had reached an agreement on their long-standing border dispute,
which had resulted in over 200 deaths in recent years. Kyrgyzstan and Tajikistan
representatives signed a reported 14 separate agreements during Japarov’s July trip.
Source: Times of Central Asia



https://timesca.com/kyrgyzstan-tajikistan-and-uzbekistan-reach-border-agreement-after-years-of-negotiations/
https://kg.akipress.org/news:2246251/
https://akipress.com/news:824776:Kyrgyzstan_has_ratified_Kyrgyz-Tajik_state_border_treaty/
https://timesca.com/kyrgyz-president-visits-tajikistan-opening-new-era-of-friendship/
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Al Economy and Digital Finance

U.S. Treasury Expands Sanctions to Kyrgyzstan Businesses

On January 15, the U.S. Treasury announced a “crackdown” on the growing network
between Russia and Ching, targeting additional Russian businesses. However, in addition
to Russian organizations, the U.S. Treasury applied sanctions to the Kyrgyzstan-based
OJSC Keremet Bank for aiding Russian officials in sanctions evasion.

Source: Euromaiden Press

Kyrgyzstan to Launch Gold-Backed Stablecoin for Cross-Border Trade

Kyrgyzstan plans to launch a gold-backed, U.S. dollar-pegged stablecoin called USDKG
in the third quarter of 2025, aiming to facilitate cross-border payments and international
trade, initially focusing on Central Asia with later expansion to Southeast Asia and the
Middle East. The project, supported by the Finance Ministry, will start with $500 million in
gold reserves, which could grow to $2 billion, and the reserves will undergo independent
audits. Advisor Gabriel Guerra announced the initiative at the Token2049 conference in
Dubai, noting its potential to boost regional digital finance. The move follows President
Sadyr Japarov's meeting with Binance founder, Changpeng Zhao, who was appointed as
a public adviser on digital asset development.

Source: 24.kg

India Starts Gold Mining in Kyrgyzstan

Indian mining firm Deccan Gold Mines has launched operations at the Altyn Tor gold
deposit in Kyrgyzstan’s Naryn region, the first overseas venture by the Indian gold mining
company. Production of dore bar, a semi-pure alloy of gold and silver, is scheduled to
begin in October 2023. Geological assessment estimates that the Altyn Tor deposit
contains about 4.6 million tons of gold-bearing ore with an average grade of 1.2 grams
per ton, translating to roughly 60 tons of total gold reserves.

Source: The Times of Central Asia

Kyrgyzstan Partners with Binance to Strengthen Digital Economy
Development

President Sadyr Japarov has met with Rachel Conlan, Chief Marketing Officer of Binance,
the world's largest cryptocurrency exchange, and discussed ongoing and future


https://euromaidanpress.com/2025/01/15/us-treasury-cracks-down-on-russia-china-kyrgyzstan-payment-network-expands-sanctions/
https://24.kg/english/328312__Kyrgyzstan_to_issue_gold-backed_USD-pegged_stablecoin_USDKG__/
https://timesca.com/indian-gold-miners-enter-kyrgyz-market-for-the-first-time/
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collaborations on innovative digital economy. Japarov highlighted ongoing projects like
the creation of the KGST digital asset pegged to Kyrgyzstan’s national currency, the som,
and the development of digital som by the National Bank. Conlan emphasized Binance’s
global expertise and long-term support for Kyrgyzstan’s digital transformation and
education initiatives.

Source: The Times of Central Asia

Kyrgyzstan Launches National Stablecoin, Plans to Develop Digital Som
and Crypto Reserves

Kyrgyzstan has introduced its national stablecoin, KGST, pegged 11 to the existing som
and build on BNB Chain, as part of the growing digital finance industry. Former Binance
CEO Changpeng Zhao attended the launch and confirmed future plans for a national
crypto reserve and to pilot a central bank digital currency (CBDC). The National Bank of
Kyrgyzstan will test the digital som in three phases before deciding on a full rollout by
2026.

Source: Yahoo Finance

N Clean Energy and Water

Kyrgyzstan signs a $6.3 billion deal with Turkish Company

Orta Asya Yatirim Holding, a subsidiary of Turkish conglomerate, Inlas Holding, has signed
two agreements worth $6.3 billion with the government Kyrgyzstan to build six
hydroelectric power plants. With an installed capacity of 2,217 megawatts (MWs), it is
believed that the Kazarman and Kokomeren hydroelectric power plant projects will also
meet the energy needs of the Middle Corridor. Ihlas Holding, one of the major groups in
Turkiye, operates in a range of fields, including media, energy, construction, marketing,
education, and health care.

Sources: DailySabah

Kyrgyzstan Signs an Investment Agreement with China to Build Two
Power Plants

Minister of Energy of Kyrgyzstan, Taalaibek Ibraev, and the representative of the Chinese
company, Shenzhen Energy Group Co,, Ltd,, signed an investment agreement to build
solar- and wind-power plants. This project is now a part of the country’s long-term


https://timesca.com/kyrgyzstan-and-binance-strengthen-partnership-in-digital-economy-development/
https://finance.yahoo.com/news/kyrgyzstan-launches-stablecoin-bnb-chain-111300290.html?guccounter=1&guce_referrer=aHR0cHM6Ly93d3cuZ29vZ2xlLmNvbS8&guce_referrer_sig=AQAAAFRrpOEwbdHuQ8mtnQkGXg-3quMSH7cU2rHEZyTyYroful9iwiO_FGV2-qnHILnjHXWJQIBkjclAsOFsEcECKUif3opUc6JVlfIZR6vGUO8gCR6Y5hHwlSQ8wBPnm8NKPIgf6IpXrs7Dt1N_KA8WKGx1X6ZYfqc7FrBIZ7qroqFm
https://www.dailysabah.com/business/energy/turkish-firm-inks-63b-deals-to-build-hydro-plants-in-kyrgyzstan
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strategy to develop sustainable and eco-friendly energy resources. The project is set to
start in September 2025.
Source: Trend.az

South Korea to Bring Electric Vehicle Charging-Station Manufacture to
Kyrgyzstan

Kyrgyzstan’s Public-Private Partnership Center, OJSC Chakan HPP, and South Korea's BLUE
NETWORKS CO,, LTD,, signed a memorandum of cooperation to implement a project on
building electric vehicle (EV) charging stations in Kyrgyzstan. As a part of the agreement,
the manufacturing facility will be built along with multiple charging stations in major
Kyrgyzstani cities. Previously in June 2025, a similar agreement was signed between
Kyrgyzstan’s Ministry of Economy and Commerce and a number of South Korean firms to
develop EV charging infrastructure in Bishkek.

Source: 24.kg, The Times of Central Asia

Kazakhstan, Uzbekistan, and Kyrgyzstan Sign Water-Energy Protocols
Effective Until 2026

On September 7, representatives from Kazakhstan, Uzbekistan, and Kyrgyzstan held a
trilateral meeting in Cholpon-Ata to discuss the exchange of water releases and
electricity supply. To reduce risk in the next growing season, the officials reached an
agreement on water releases from Kyrgyzstan's Toktogul reservoir in exchange for
energy supplies from Kazakhstan and Uzbekistan. The parties also agreed on conditions
for the transit of electricity from Russia to Kyrgyzstan via Kazakhstan's power grid.
Bilateral talks between Uzbekistan and Kazakhstan closed a deal to assist with
Kazakhstan’s energy shortages from March to December 2026.

Source: Astana Times

Kyrgyzstan Requests Extra Fuel Supplies from Russia at Preferential Rates

Kyrgyzstan has asked Russia to increase its annual duty-free fuel quota, seeking an extra
100,000 tons of diesel and 60,000 tons of aviation kerosene. The negotiations are still
ongoing with Russia yet to give its answer. Under an existing bilateral agreement, Russia
is already supplying Kyrgyzstan with 1.2 million tons of duty-free fuel and lubricants.
Earlier, Deputy Energy Minister Nasipbek Kerimov stated that Kyrgyzstan had proposed to
Russia to increase this year’s preferential fuel quotas.

Source: The Caspian Post



https://www.trend.az/casia/kyrgyzstan/4066259.html
https://24.kg/ekonomika/338160_proizvodstvo_elektrozaryadnyih_stantsiy_namerenyi_zapustit_kyirgyizstan_ikoreya/
https://timesca.com/south-korean-firm-to-launch-ev-charging-station-production-in-kyrgyzstan/
https://astanatimes.com/2025/09/kazakhstan-kyrgyzstan-uzbekistan-seal-water-energy-deal-until-2026/
https://caspianpost.com/kyrgyzstan/kyrgyzstan-requests-extra-fuel-supplies-from-russia-at-preferential-rates
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N\l Legislation

Kyrgyzstan Bans Niqab

Kyrgyzstan has become the latest Muslim-maijority country to ban the nigab, imposing a
20,000 Som ($230) fine on women who wear it in public. The ban, which took effect on
February 1, is part of an amendment to the Religious Sphere Act signed by President
Sadyr Japarov on January 21. While the law does not explicitly mention the niqab, it
prohibits clothing that obscures a person'’s identity in public places. February 10, 2025
Source: RFERL

Kyrgyz Parliament Approves New State Controls on Media Outlets

On June 26, Kyrgyzstan's Parliament approved legislation that requires all new websites
to register with a state-authorized body. The legislation also allows the government to
grant or revoke licenses without cause or reason. President Japarov has signaled that he
will sign the Bill into Law.

Source: Reuters

Kyrgyz Parliament Votes to Hold Snap Elections

On September 25, Kyrgyzstan’s parliament unanimously voted to dissolve itself,
triggering snap elections a year ahead of schedule. Although an official date has not
been set, Parliament Speaker Nurlanbek Turgunbek said he expects the snap elections to
take place on November 30. Members claim the scheduled November 2026
parliamentary election was too close to the January 2027 presidential election, posing a
financial and organizational challenge. The snap elections will likely consolidate power
under President Sadyr Japarov ahead of the 2027 presidential election.

Source: Reuters, Eurasianet

Japarov Moves to Reinstate the Death Penalty for Serious Crimes Against
Women and Children

Kyrgyzstan President Sadyr Japarov has ordered the drafting of legislation to reinstate
the death penalty for the rape of minors and for rape followed by murder. The move
comes amid widespread public outrage over the killing of a 17-year-old girl named
Aisuluu. If enacted, the measure would mark a sharp reversal from the region’s broader
trend toward abolition of death penalties, as Kyrgyzstan officially eliminated capital
punishment in 2007.

Source: Reuters, The Times of Central Asia



https://www.rferl.org/a/niqab-ban-kyrgyzstan-islam-hijab-central-asia/33297197.html
https://www.reuters.com/business/media-telecom/kyrgyz-parliament-backs-new-state-controls-media-outlets-2025-06-26/
https://www.reuters.com/business/media-telecom/kyrgyzstan-parliament-votes-hold-snap-november-election-2025-09-25/
https://eurasianet.org/kyrgyzstan-to-hold-early-parliamentary-elections
https://www.reuters.com/world/asia-pacific/kyrgyz-leader-seeks-death-penalty-worst-crimes-against-children-women-2025-10-01/
https://timesca.com/japarov-orders-death-penalty-for-rape-of-minors/
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N Diplomacy and Coorperation
Kyrgyz FM Meets Kuwaiti Trade Minister

On February 20, the Foreign Minister of Kyrgyzstan, Jeenbek Kulubaeyv, took part in
discussions with Kuwait’s Minister of Trade and Industry, Khalifa Abdullah al-Ajil, as part of
Kulubaev's visit to the Gulf country. Kulubaev underscored the pro-market reforms that
he stated were taking place within Kyrgyzstan and invited al-Ajil to make an official visit
to Kyrgyzstan. The Kyrgyz official also proposed the creation of a Kyrgyzstan-Kuwait
business council. The meeting comes after an uptick in cooperation between Central
Asia and the Gulf kingdoms, with a Central Asia-Gulf Cooperation Council meeting
scheduled for this year.

Source: KABAR

President of the Kyrgyz Republic Makes First Official Visit to Bahrain

On April 21, at the invitation of King of Bahrain Hamad bin Isa Al Khalifa, President of the
Kyrgyz Republic Sadyr Japarov paid his first official visit to the Kingdom of Bahrain. During
the trip, the parties are expected to discuss current issues on the development and
expansion of bilateral Kyrgyz Bahraini cooperation in all areas of mutual interest,
including trade, economic, cultural, humanitarian and other interactions.

Source: Ministry of Foreign Affairs of the Kyrgyz Republic

Kyrgyzstan and Mongolia Deepen Bilateral Ties

During President of Mongolia Ukhnaagiin Khurelsukh's first state visit to Kyrgyzstan, the
two countries signed a declaration establishing comprehensive partnership. Khurelsukh
and his Kyrgyz counterpart, President Japarov, agreed to strengthen political, economic,
logistic, mining, and cultural ties, as well as support closer cooperation in education and
heritage preservation. Kyrgyzstan also backed Mongolia’s deeper integration with the
Eurasian Economic Union. Several agreements were signed to advance cooperation
across these areas.

Source: 24.kg

Eurasian Intergovernmental Council Held in Kyrgyzstan

Members of the Eurasian Economic Union (EAEU) held a regular meeting on August 14-15
in Cholpon-Ata in the Issyk-Kul region of Kyrgyzstan. This meeting featured the prime
ministers of Belarus, Russiq, Iran, Uzbekistan, and Kyrgyzstan as well as the deputy prime


https://en.kabar.kg/news/kyrgyzstan-and-kuwait-intend-to-expand-economic-cooperation/
https://mfa.gov.kg/ru/osnovnoe-menyu/press-sluzhba/novosti/prezident-sadyr-zhaparov-pribyl-s-oficialnym-vizitom-v-bahreyn
https://24.kg/english/337001_Kyrgyzstan_and_Mongolia_move_towards_comprehensive_partnership/
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minister of Armenia and the president of Kyrgyzstan. During the meeting, the parties
discussed cooperation across various spheres, including trade, logistics, digital, and
others. As a result of the meeting, the participating countries signed 10 documents.
Source: Kazinform

Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, and Uzbekistan Start
Military Exercises in Uzbekistan

On October 14, large-scale joint military exercises involving units from the defense
ministries of Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, and Uzbekistan commenced
at Kattakurgan training ground in Samarkand, Uzbekistan. The joint exercises, entitled
Unity-2025 (“Birlik-2025") are aimed at enhancing military cooperation and partnership
in the face of growing geopolitical tensions and crises worldwide, as well as the
emergence of new threats and challenges. The exercises consist of three stages,
including strengthening the protection and defense of the state border, and searching,
localizing, and destroying illegal armed formations. Samarkand will also host the
meeting of the defense ministers of Central Asia and Azerbaijan.

Source: Tashkent Times, Ministry of Defense of Azerbaijan



https://qazinform.com/news/prime-minister-bektenov-attends-expanded-meeting-of-eigc-in-kyrgyzstan-42bf12
https://tashkenttimes.uz/national/16226-unity-military-exercises-of-five-countries-commence-in-uzbekistan
https://mod.gov.az/en/news/unity-2025-joint-exercise-is-underway-55849.html
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